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No. F. 4(14)-B/M) _

1

Crom

GQ-  OF INDU

lHINlSTRY  OF FINANCE
@43partment  of Economic Affairs) i I

New DeLhi,  the 26tlr  February, 1961.

Shri  K.  P. Mathrani,  IA%.,
Additional Secretary to the Government of India.

‘TO

The Secretary to the Finance Commission; r

New Dem. .

‘Sir, Y

” I am directed to invite  a reference to paragraph  4(c) of the Order *
issued by the President on the 2nd December, 1960, regarding the
,constitution  and terms of reference of the third Finance Commission i

and to state that subsequent to the issue of this Order, it has been
decided, in pursuance of ‘the recommendations made by the Railway

.

Convention Committee, 1960, to merge the tax on Railway fares with ’
the passenger fares from the 1st April, 1961. Accordingly, it is
proposed to repeal the RaiIway’Passenger  Fares Act, 1957 with effect
from that date. With the repeal of this Act, the question. of the distri-
bution amongst the States under article 269 of its net proceeds will not.

* arise. The Railways, however, have agreed to pay ,to  the General
Revenues a ‘tied sum of Rs. 12 * 5 crores per year during the qum-
quennium  1961-66 representing the average of the actual collections
during the two years 1958-59 and 1959-60. This amount. is proposed to

j be distributed amongst the States as a grant under article 282  of the
Constitution.

2. The President has been pleased to decide that the Commission
may be requested to make its recommendations as to the manner in
which the said sum of R.s. 22.5  mores should be &tribut& amongst
the States, It is proposed to give effect to these recommendations
from the .year  commencing on the 1st April, 1961.



4

3. I am to request that this reference may be  placed before the
Commission for necessary action. Accordingly, tie xzommendation
of the Commission will be necessary in regard to. paragraph 4(c) of
the Order.

‘.,.;:$’ .‘Z.,  *,P -.‘ ..,l.,*!-‘;  +,  ,-
Yotm  faithfully,

K. Pi b$A,THRANI,
Additional Secretary to the Gouernment of India..

‘r  *

.
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